Identifying realistic export opportunities
for exporters - a focus on developments
USA — China — BREXIT — AfCFTA
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- KEY MESSAGE

In change lies opportunity
Quality and relevant information is key

While many things change in the world,
many things have stayed the same




' CHINA - USA .

The CHINA — USA tensions s THE|DIPLOMAT
are not going to abate soon
but ...
The US-China Trade War Is Still Happening
increasingly troubled relations Four years and a new president later, U.S. tariffs on Chinese products
remain.

between the two countries,

@mBusINEss Markets Tech Media Success Perspectives Videos

which are at odds over a range The China trade war is one thing Joe Biden won't be rushing to fix

US-China frads dispute  ( + AddtomyT )

of issues from trade to human rights in Tibet,

Biden administration says Trump’s China trade
deal ‘under review’

Hong Kong and China’s western Xinjiang region,

Washington to make wider assessment of America’s relationship with Beijing

as well as over Taiwan, China’s assertiveness

Related Article: Biden pledges America will
engage with the world once again’

in the South China Sea and the Coronavirus

pandemic.
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- BREXIT

Tensions around Hong-Kong,
genocide in Xinjiang

British Prime Minister Boris Johnson
has called for the annual Group of 7
summit to be converted into a “D10”
of leading democracies in a value
rivalry against China

Reinvented British Commonwealth
aligning Australia, New Zealand and
perhaps India?




- CHINA - AUSTRALIA -

Trade relations deteriorating

between countries partly due Australa callod for a COVIDA1 probe. China
responded with a trade war

to Coronavirus pandemic.

China retaliation focused on primary
lower valued added products

$ MILLION 2020 2019
Coal 7870 9,331
Barley 363 662
Wine 673 812
Beef 418 407
Lobster 0.047 0.204
Timber 495 587
Copper ore 1,272 1,660
Wheat 360 361
Cotton 225 817
Business
Total 1,676 14,637 China Trade Row Has Cost Australia $3

Billion in Lost Exports



- CHINA JOINS RCEP -

The complex web of Asia-Pacific trade deals

Regional Comprehensive Economic
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—— Free trade or Closer Economic Partnership agreement with China
inCIUde 23 bl”lon people (30% Of global population)_ — Free trade or economic partnership agreement with Australia

Free trade or economic partnership agreement with New Zealand

It is also China’s first multilateral trade deal and the
first trade agreement between China, Japan and South Korea.

Beijing’s also considering the Comprehensive and Progressive Agreement for Trans-Pacific
Partnership (CPTPP) — with Trump having taken USA out of CPTPP



- AfCFTA .

Implemented 1 Jan 2021,
1.3 billion people in
S3.4 trillion economic bloc.

Not sure what it translates to in practice
for companies in short to medium term?

Long term major potential in the intent,
but short on execution ? —
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- New paradigms emerging -

When new paradigms emerge
many people still can’t really
wrap their heads around the
scale or scope of it ...

China emerging as #1 global trade partner

Countries for which China is the largest trade partner
124

e Countries for which America is the largest trade partner

Impact of COVID =

Source: www.visualcapitalist.com

Commercial flights remain well below Majority of countries in recession The rise of pharmaceutical companies
normal levels Real GDP growth Percentage change in share value
Total daily commercial flights with seven-day average 1.000%
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Easter morning 1900:
5th Ave, New York City.
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Easter morning 1913: just more than 10 years...
5th Ave, New York City.
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- Context: The question-

| want to export product X ...

Where in the world should | focus
my efforts to maximise my exports?



Identification of

Realistic Export Opportunities

e Connectivity, logistics and supply chains are key

Target market
operational
environment
Target market
import demand
characteristics
Barriers to entry
and degree of
market concentration
Categorisation of
‘untapped’ potential

Linking
Supply and Demand
Infrastructure /
Corridors /
Logistics /
Time value of
Trade Facilitation

Implications - example

From Cameroon, to send a container to

* DRC, Rwanda, Uganda
or Burundi is MORE costly than comparable with
sending same container to China or Taiwan

» Egypt, CAR, Equatorial Guinea is at similar than
USA or Brazil

AIDB intarvantizns batwaan 2004 and 2018 to faciltats ragional integration and trada.

Corridors
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- Realistic Export Opportunities

Opportunities to EU (also linked with BREXIT)
Opportunities to China (linked to Australia & USA)
Opportunities into USA (linked to China)
Opportunities into AfCFTA




- Realistic Export Opportunities -
Opportunities to EU (also linked with BREXIT)

26 countries / 642 products spread over 26 sectors / ‘untapped’ potential 486 billion ZAR

Current Selection Potential Export Markets for: South Africa (ZAF) - Eastern Cape

Markets x Products : _ Combinations: _ Total Petential (Bn) [ZAR]: _
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- Realistic Export Opportunities -
Opportunities to China (linked to Australia & USA)

399 products spread over 28 sectors / ‘untapped’ potential 274 billion ZAR

Current Selection Potential Export Markets for: South Africa (ZAF) - Eastern Cape

Markets x Products : _ Combinations: _ Total Potential (Bn) [ZAR]: _

W

Agriculture




- Realistic Export Opportunities -
Opportunities to USA (linked to China + AGOA)

455 products spread over 28 sectors / ‘untapped’ potential 150 billion ZAR

Current Selection Potential Export Markets for: South Africa (ZAF) - Eastern Cape
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- Realistic Export Opportunities -
Opportunities into AfCFTA

39 countries / 642 products spread over 29 sectors / ‘untapped’ potential 21 billion ZAR

Current Selection Potential Export Markets for: South Africa (ZAF) - Eastern Cape
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- In summary

In change — look for opportunity

Be aware, acknowledge and react to
change happing (China, COVID etc.)

Many export opportunities but

need to consider

— challenges lie in identifying

— supply chain access / efficiencies (lack of)

AfCFTA

USA

China

EU

'Untapped' potential from
Eastern Cape perspective
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Thank you
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