
 
 
 

 
 

                                      

ADDENDUM No. 1 
 

BID NUMBER(S) : ECDC/ELN/RFQ0004/042024 

BID SUBJECT : REQUEST FOR QUOTATIONS FOR SUPPLY, INSTALLATION 

OF A SMART ONLINE UPS SYSTEM OF 60KVA WITH 

COMPREHENSIVE ONSITE UPS AND BATTERIES WARRANTY 

 
 
 

Kindly note the following changes to the above-mentioned RFQ 
 

1. 4.6 of the scope of works in Section C of the document has been amended as follows: 
 
 

BATTERY MINIMUM SPECIFICATIONS 

 

No. REQUIREMENT DESCRIPTION 

1.  Battery type AGM (Absorbed Glass Mat) 12V / 100Ah  

2.  Backup Load time >=12Minutes* 

3.  Battery Rack Matching Extended Battery Cabinets (EBCs) 

4.  Warranty >=6-12 months from the date of installation 

5 Design life >=5 years 

         * >= means can be more than but not less than the specs mentioned 
 
 

2. Declaration of Local Content: Only locally manufactured products with a minimum threshold of 50% for local 
production and content will be considered as stated in the National Treasury designation sectors: Industrial 
lead Acid Batteries. 

 

 
 
This requirement was omitted from the RFQ document that was advertised. 
 

3. The evaluation criteria has been amended as follows: 
 

 

Stage 1 

 

Pre-Qualification 

Service Providers are to meet all the Mandatory Requirements in order to be evaluated 

further. Failure to submit the Mandatory Requirements as required will result in the bid 

being disqualified.  

 

Stage 2 

Local Production and Content 
 
Involves an evaluation of local production and content (goods) only. At this stage Bidders 
must meet the minimum threshold for local production and content of 50% for Industrial 
lead Acid Batteries as determined by the DTI for local content before they will be 
evaluated in terms of Functionality. 
 
Service provider to complete SBD2: Declaration Certificate for Local Production and 
Content for Designated Sectors and Local Content Declaration: Summary Schedule 
(Annexure I and J) 
 



 
 
 

 
 

Failure to meet the requirements will lead to a disqualification 

 
Stage 3 

Functionality: 
 
Involves an evaluation of Functionality only. At this stage Bidders must score the minimum 
score of 80 % for functionality before they are evaluated in terms of the preferential 
procurement points. 
 

 
Stage 4 

Preferential Procurement points: 
 
In accordance with the Preferential Procurement Policy Framework Act and the Preferential 
Procurement Regulations, 2022, the 80/20 Preference Point System shall apply to 
responsive price quotations and tenders/bids with a Rand value equal to, or above R2 000 
and up to a Rand value of R50 000 000.00 inclusive of all applicable taxes.  

 

Joint Venture Preference Points Calculation (See Treasury Circular 02 of 2023/2024)  
 
For bidding purposes, a joint venture or consortium means an association of two or more 
individuals and/or individual business entities for the purpose of combining their expertise, 
property, capital, efforts, skill and knowledge in an activity for the execution of a contract.  
 
12. When evaluating bids of joint ventures/consortia, preference points must be allocated 
proportionately for such bidders in terms of their attributes or qualification for the relevant 
specific goal that is being scored, subject to the joint venture/consortium submitting the 
relevant proof of substantiation of points claimed as stipulated in the bidding documents. 
The points scored for the specific goals must then be added to the points scored for price 
and rounded off to the nearest two decimal points.  
 

 
 



 
 
 

 
 

 
PRE-QUALIFICATION MANDATORY REQUIREMENTS  

 
Description 

Mandatory 
Requirement  

Disqualification if not 
submitted with RFQ or 
Bidder is found to be 
Non-Compliant at the 

Time of Bid Close 

 
 
 
 
 
 
 
 
 
 
 
1. 
 

Bidders must be registered on the National Treasury Central 
Supplier Database (CSD).  
The following information will be verified on the National Treasury Central 
Supplier Database: 

• Business Registration including details of directorship and 

membership, - The bidders’ Business Registration Status will be 

verified on the CSD prior to the bid award and where the preferred 

bidder’s status is under deregistration,7 working days will be 

granted for remedy, failing which the bidder will be disqualified. 

• ID Number,  

• Government Employee  

• Tender Defaulting and Restriction Status.  Should the Tender be a 

restricted supplier or a defaulting supplier they will be disqualified. 

 
Onus on the Service Provider  

Onus is on the Service Provider to make sure that all these are active 

and compliant on the CSD at the time of bid closing and tender award. 

ECDC will verify if the Service Provider has been registered on CSD. 

Service Provider to submit CSD Number as required in the Cover Page. 

It is the responsibility of the Service Provider to ensure that the 

correct CSD Number is provided.  

If Service Provider is not registered on CSD by the time of closing of the 

bid, they will not be considered for evaluation.  

Directors/Employees in the Service of State 

Where a person within the Bidding Entity is an Employee of the State, 
Bidder should.  

a) submit a signed letter on a letter head from their Accounting 

Officer/Accounting Authority (AO/AA of the Government 

Institution where they are employed) stating that they are not 

prohibited from conducting business with the State in terms of 

Section 8 of the Public Administration Management Act, 2012 

(Act No.11 of 2014- “the PFMA”)  

b) submit a signed letter on a letter from their AO/AA granting 

permission to perform other remunerative work outside of their 

employment where the PAMA does not apply to such an 

employee.  

ECDC reserves the right to verify such information from their AO/AA 
JV’s and Consortium 

Where the Bidder is a JV/Consortium, each firm must be registered on 
the CSD. 

 
 

 
 
 
 
 
 
 
 
 
 

Yes 

 
 
 
 
 
 
 
 
 
 

Yes 



 
 
 

 
 

 
PRE-QUALIFICATION MANDATORY REQUIREMENTS  

 
Description 

Mandatory 
Requirement  

Disqualification if not 
submitted with RFQ or 
Bidder is found to be 
Non-Compliant at the 

Time of Bid Close 

 
 

2. 

Tax Compliance Requirements: 

• Bidders must ensure compliance with their tax obligations. 

• In Bids where Consortia/Joint venture/Sub-Contractors are 

involved, each party must submit a separate proof of Tax 

Compliance Status.  

• The bidders’ Tax status will be verified on the CSD prior to the 

bid award and where the preferred bidders is not compliant, 7 

working days will be granted for remedy, failing which the 

bidder will be disqualified.  

 

Yes No 

 
3. 

Letter of Authority 
A Letter of Authority/Board Resolution/Delegation of 
Authority Matrix to complete and sign this Bid Document 
is required in the following instances. 
✓ Where there is more than one (1) director / shareholder / 

trustee / members etc. in the Company/Trust/Close 

Corporation etc. (institution), the directors /shareholder 

/trustees /member etc., should delegate a person by means 

of submitting a duly signed Delegation of Authority granting 

the authorized personnel to sign the Bid Document on the 

Bidder’s behalf. 

 

Note: Ensure that the individual granting the authority 

(signing the letter of authority) is not granting the authority to 

themselves. The Letter of Authority should be supported by 

other Directors/Shareholders/Trustees/Members 

  

OR 
Where there is only one Director and the person completing the 
document is not the Director. The Director should delegate a 
person by means of submitting a duly signed Delegation of 
Authority granting the authorized personnel to sign the Bid 
Document on the Bidder’s behalf 
Note: The Letter of Authority MUST be signed by all directors of 
the Bidder/ Directors that meet the quorum in order for the Letter of 
Authority to be valid (or a signed Board Resolution authorising the 
signatory will be accepted – Board Resolution to be signed by the 
duly authorised individual (Chairperson of the Board/Company 
Secretary). 

Yes Yes 

4.  
Annexure A – Supplier Information (Completed and Signed by 
the Delegated Authority) Attach Delegation of Authority. 
 

 
Yes 

 
Yes 



 
 
 

 
 

 
PRE-QUALIFICATION MANDATORY REQUIREMENTS  

 
Description 

Mandatory 
Requirement  

Disqualification if not 
submitted with RFQ or 
Bidder is found to be 
Non-Compliant at the 

Time of Bid Close 

5.  
ANNEXURE B - Key Personnel (Completed and Signed by the 
Delegated Authority) Attach Delegation of Authority. 

 
Yes 

 
Yes 

 
6. 

 
Annexure C– Form of offer and acceptance offer (Signed and 
Completed by delegated authority)  
 

 
Yes 

 
Yes 

 
7. 

 

Annexure D– Pricing Schedule (Signed and Completed by 
delegated authority) 
                                 OR 
Price quotation from the service provider: 
(Signed by the Delegated Authority and /or in the Bidder’s 
Letterhead) 
 

 
Yes 

 
Yes 

 
8. 

 
Annexure E– (SBD 4): Bidders Disclosure (To be Signed and 
Completed by the Duly Authorised Signatory). 

 
 

Yes 

 
 

Yes 
 

 
9. 

 
Annexure F - Statement of Consent to Data Processing  
(To be Signed and Completed by the Duly Authorised 
Signatory). 
Non-submission of this Annexure with the RFQ will not result 
disqualification, however, Bidder will be requested to fill in 
the Annexure in order for the ECDC to process and evaluate 
their RFQ as per POI Act 
 

 
Yes 

No 
(Should be completed for 
the evaluation of the Bid . 
 The Bidder should grant 
ECDC consent for Data 

Processing of their 
information for evaluation of 

the Bid.  
Where the Bidder did not 
complete and sign this 
Annexure, ECDC will 
contact the Bidder for 

granting of permission prior 
the evaluation of their Bid.) 

 
10. 

 
CIDB grading of 2EB or higher. 
Attach a proof of the CIDB Grading certificate – ECDC will verify 
on CIDB website 

 
 

Yes 

 
 

Yes 



 
 
 

 
 

 
PRE-QUALIFICATION MANDATORY REQUIREMENTS  

 
Description 

Mandatory 
Requirement  

Disqualification if not 
submitted with RFQ or 
Bidder is found to be 
Non-Compliant at the 

Time of Bid Close 

 
11. 

 
Annexure G– (SBD 6.1.): Preferential Points Claim (Signed and 
Completed). Preferential Points Claim (Signed and Completed).  
Failure to submit the preference points claim and proof of 
address may result in awarding of 0 (zero) points preference 
points under   Eastern Cape locality. 
 
CSD report will be used to confirm other specific goals listed 
in Table 1 of the SBD 6.1 document. 
 
 

 
No 

 
No 

 
12. 

Annexure H: Declaration with regards to Company /Firm 
Location 
Attach a proof of address to claim points for the Eastern Cape 
base locality as the specific goal as advised in the tender / 
quotation qualifies the company/firm for the PPR of 2022 
preference points claim. 
This information will be verified from the FICA documents 
(Physical Address, Utility Bill, Telephone, Tax Clearance, lease 
agreement submitted by the bidder. 
Failure to submit the declaration and proof of address may 
result in awarding of 0 (zero) points preference points under   
Eastern Cape locality. 
 
 
 
 
 
 

 
No 

 
No 

13. Annexure I – Declaration Certificate for Local Production and 
Content for Designated Sector (Completed and signed by a 
delegated authority) 

Yes Yes 

14 Annexure J – Local Content Declaration – Summary Schedule 
(Completed and signed by a delegated authority) 

Yes Yes 

 The following will be applicable to Joint Ventures/Consortium 
Joint Venture Preference Points Calculation (See Treasury Circular 02 of 2023/2024)  
 
For bidding purposes, a joint venture or consortium means an association of two or more individuals and/or individual 
business entities for the purpose of combining their expertise, property, capital, efforts, skill and knowledge in an 
activity for the execution of a contract.  
12. When evaluating bids of joint ventures/consortia, preference points must be allocated proportionately for such 
bidders in terms of their attributes or qualification for the relevant specific goal that is being scored, subject to the joint 
venture/consortium submitting the relevant proof of substantiation of points claimed as stipulated in the bidding 
documents. The points scored for the specific goals must then be added to the points scored for price and rounded off 
to the nearest two decimal points.  

 
15.  Consortium/Joint Venture Agreement or letter of intent to enter in 

a Consortium / Joint Venture signed by all Consortium Members 
who are Duly Authorized. 

Yes Yes 

16.  Resolution of the Board of Directors to enter into a 
Consortium/Joint Venture from each member firm of the 
Consortium/Joint Venture for this Bid. 

Yes Yes 



 
 
 

 
 

 
PRE-QUALIFICATION MANDATORY REQUIREMENTS  

 
Description 

Mandatory 
Requirement  

Disqualification if not 
submitted with RFQ or 
Bidder is found to be 
Non-Compliant at the 

Time of Bid Close 

17. 

Letter of Authority of Signatory(individual) authorizing the 
Signatory to sign on behalf of the Consortium/JV.  
The Letter of Authority MUST be from each member firm and 
must be signed by all directors of each member firm (or Board 
Resolution will be accepted).  

Yes Yes 

18. Annexure G – (SBD 6.1.): Preferential Points Claim (Signed and 
Completed by all JV /Consortium mem Annexure F – (SBD 6.1.): 
Preferential Points Claim (Signed and Completed).  
Failure to submit the preference points claim and proof of 
address from each JV /Consortium member may result in 
awarding of 0 (zero) points preference points under   Eastern 
Cape Based Locality. 
CSD report will be used to confirm other specific goals listed 
in Table 1 of the SBD 6.1 document for all JV / Consortium 
members 
 

No No 

19. Declaration with regards to Company /Firm Location 
Attach a proof of address to claim points for the Eastern Cape 
base locality as the specific goal as advised in the tender / 
quotation qualifies the company/firm for the PPR of 2022 
preference points claim. 
This information will be verified from the FICA documents 
(Physical Address, Utility Bill, Telephone, Tax Clearance, lease 
agreement submitted by the bidder. 
Failure to submit the declaration and proof of address for 
each JV /Consortium member may result in awarding of 0 
(zero) points preference points under   Eastern Cape 
Locality. 
 
 

No No 

 
 
STAGE 2 – LOCAL PRODUCTION AND CONTENT  

 
Declaration of Local Content: Only locally manufactured products with a minimum threshold of 50% for local 
production and content will be considered as stated in the National Treasury designation sectors: Industrial lead 
Acid Batteries. 

 
Bids in respect of the provision of Industrial lead Acid Batteries which is a designated sector for local production and 
content, must contain the minimum threshold for local production and content as indicated in the table below: 
 

 

Designated Sector / Sub-sector / Industries Minimum threshold for local content 

Industrial lead Acid Batteries 

Industrial lead Acid Batteries 50% 

For more details on the designated sectors for local production and their minimum threshold and any amendment 
from time to time, please visit the following website http://www.thedti.gov.za/industrial_development/ip.jsp .  

http://www.thedti.gov.za/industrial_development/ip.jsp


 
 
 

 
 

-  
-  
- Bidder that fails to meet the minimum stipulated threshold for local production and content will be unacceptable 

and will not proceed to stage 3 
 

- The exchange rate stipulated for the calculation of local content must be the exchange rate published by the 
SARB at 12h00 on the date, 7 calendar days prior to the closing of the bid 
 

- Only the SABS approved technical specification number SATS 1286:2011 shall be used to calculate local 
content. 
 

- The following formulae shall be used to calculate the local content. 
 

LC = (1 − 
x

y
)  x 100 

Where  
X = is the imported content in ZAR 
Y = tender price in ZAR excluding VAT 

 
Before completing the declaration certificate , bidders must study the General Conditions, Definitions, the South 
African Bureau of Standards (SABS) approved technical specification number SATS 1286:2011 (Edition1)  and the 
Guidance on the Calculation of Local Content together with the Local Content Declaration Templates [Annex C (Local 
Content Declaration: Summary Schedule), D (Imported Content Declaration: Supporting Schedule to Annex C) and E 
(Local Content Declaration: Supporting Schedule to Annex C)]. 
 
A person awarded a contract in relation to a designated sector, may not sub-contract in such a manner that the local 
production and content of the overall value of the contract is reduced to below the stipulated minimum threshold. 
Prices referred to in the determination of x must be converted to Rand (ZAR) by using the exchange rate published by 
South African Reserve Bank (SARB) at 12:00 on the date of advertisement of the bid as indicated in paragraph 4.1 
below. 
The SABS approved technical specification number SATS 1286:2011 is accessible on 
http:/www.thedti.gov.za/industrial development/ip.jsp at no cost.   
A bid may be disqualified if – 

• The Declaration Certificate and the Annex C (Local Content Declaration: Summary Schedule) are not submitted as 
part of the bid documentation; and 
 

• The bidder fails to declare that the Local Content Declaration Templates (Annex C, D and E) have been audited and 
certified as correct. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

 
 

 
Stage 1: Local Production and Content for Designated Sectors 

 

Annexure I: SBD 6.2 Declaration Certificate for Local Production and Content for Designated Sectors 

Note: Mandatory Requirement. Failure to complete and Sign this document will result in the bid being non 

responsive. 

 

 

This Standard Bidding Document (SBD) must form part of all bids invited. It contains general information and serves 

as a declaration form for local content (local production and local content are used interchangeably).  

Before completing this declaration, bidders must study the General Conditions, Definitions,  the South African Bureau 

of Standards (SABS) approved technical specification number SATS 1286:2011 and the Guidance on the Calculation 

of Local Content together with the Local Content Declaration Templates ( Annex C ( Local Content Declaration: Summary 

Schedule) , D (Imported Content Declaration: Supporting Schedule to Annex C) and E (Local Content Declaration: 

Supporting Schedule to Annex C) . 

1. 1. General Conditions  

1.1. In the case of designated sectors, ECDC will advertise such tenders with the specific bidding condition that only locally 

produced/manufactured goods with a stipulated minimum threshold for local production and content will be considered.   

1.2. Where necessary, for bids referred to in paragraphs 1.2, a two stage bidding process may be followed, where the first 

stage involves a minimum threshold for local production and content and the second stage price and specific goals.   

1.3. A person awarded a contract in relation to a designated sector, may not sub-contract in such a manner that the local 

production and content of the overall value of the contract is reduced to below the stipulated minimum threshold.  

1.4. The local content (LC) as a percentage of the bid price must be calculated in accordance with the SABS approved 

technical specification number SATS 1286: 2011 as follows:   

 

  LC = 1    x 100  

Where  

x imported content  

y bid price excluding value added tax (VAT)  

  

Prices referred to in the determination of x must be converted to Rand (ZAR) by using the exchange rate 

published by South African Reserve Bank (SARB) at 12:00 on the date, one week (7 calendar days) prior to 

the closing date of the bid as indicated in paragraph 4.1 below.  

The SABS approved technical specification number SATS 1268:2011 is accessible on 

http:/www.thedti/industrialdevelopment/ip.jsp at no cost  

1.5. A bid will be disqualified if this Declaration Certificate and the Annex C (Local Content Declaration: Summary Schedule) 

are not submitted as part of the bid documentation;.    

   



 
 
 

 
 

2. 2. Definitions  

2.1. “bid” includes advertised competitive bids, written price quotations or proposals;  

2.2. “bid price” price offered by the bidder, excluding value added tax (VAT);   

2.3. “contract” means the agreement that results from the acceptance of a bid by an organ of state;  

2.4. “designated sector” means a sector, sub-sector or industry that has been designated by the Department of Trade and 

Industry in line with national development and industrial policies for local production,  

2.5. where only locally produced services, works or goods or locally manufactured goods meet the stipulated minimum 

threshold for local production and content;  

2.6. “duly sign” means a Declaration Certificate for Local Content that has been signed by the Chief Financial Officer or 

other legally responsible person nominated in writing by the Chief Executive, or senior member / person with 

management responsibility(close corporation, partnership or individual).  

2.7. “imported content” means that portion of the bid price represented by the cost of components, parts or materials which 

have been or are still to be imported (whether by the supplier or its subcontractors) and  

2.8. which costs are inclusive of the costs abroad, plus freight and other direct importation costs, such as landing costs, dock 

duties, import duty, sales duty or other similar tax or duty at the South African port of entry;  

2.9. “local content” means that portion of the bid price which is not included in the imported content, provided that local 

manufacture does take place;  

2.10. “stipulated minimum threshold” means that portion of local production and content as determined by the 

Department of Trade and Industry; and   

2.11. “sub-contract” means the primary contractor’s assigning, leasing, making out work to, or employing another 

person to support such primary contractor in the execution of part of a project in terms of the contract.  

3. The stipulated minimum threshold(s) for local production and content for this bid is/are as follows:  

 

4. Does any portion of the services, works or goods offered have any imported content?    

(Tick Applicable Box)  

YES  NO  

   

 

 

Designated Sector / Sub-sector / Industries Minimum threshold for local content 

Industrial lead Acid Batteries 

Industrial lead Acid Batteries 50% 

For more details on the designated sectors for local production and their minimum threshold and any amendment 

from time to time, please visit the following website http://www.thedti.gov.za/industrial_development/ip.jsp .  

http://www.thedti.gov.za/industrial_development/ip.jsp


 
 
 

 
 

      /  

4.1. If yes, the rate(s) of exchange to be used in this bid to calculate the local content as prescribed in paragraph 1.5 of the 

general conditions must be the rate(s) published by SARB for the specific currency at 12:00 on the date, one week (7 

calendar days) prior to the closing date of the bid.  

 The relevant rates of exchange information is accessible on www.reservebank.co.za.  

   

 Indicate the rate(s) of exchange against the appropriate currency in the table below:  

NB: Bidders must submit proof of the SARB rate (s) of exchange used.  

5. Where, after the award of a Bid, challenges are experienced in the meeting the stipulated minimum 

threshold for local content, the DTI must be informed accordingly in order for the DTI to verify and consultation 

with the AO/AA provide directive in this regard.  

Currency   Rates of exchange  

US Dollar    

Pound Sterling    

Euro    

Yen    

Other    



 
 
 

 
 

 

LOCAL CONTENT DECLARATION BY THE CHIEF FINANCIAL OFFICER OR OTHER 

LEGALLY RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF 

EXECUTIVE OR SENIOR MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY 

(CLOSE CORPORATION, PARTNERSHIP OR INDIVIDUAL) 

 

IN RESPECT OF BID No.   ECDC/ELN/RFQ0004/042024 

  

ISSUED BY: (Procurement Authority / Name of Institution):  

 

.........................................................................................................................   

 

NB    

The obligation to complete, duly sign and submit this declaration cannot be transferred to an external authorized 

representative, auditor or any other third party acting on behalf of the bidder.  

Guidance on the Calculation of Local Content together with Local Content Declaration Templates (Annex C, D and E) 

is accessible on http://www.thdti.gov.za/industial development/ip.jsp.  

 

Bidders should first complete Declaration D After completing Declaration D, bidders should complete Declaration E 

and then consolidate the information on Declaration C.  

Declaration C should be submitted with the bid documentation at the closing date and time of the bid in order 

to substantiate the declaration made in paragraph C below.  

Declaration D and E should be kept by the Bidder for verification purposes for a period of at least 5 years. The 

successful bidder is required to continuously update Declarations C, D and E with the actual values for the duration of 

the contract.  

  

I, the undersigned, …………………………….................................................... (full names), do hereby declare, in my  

 

capacity as ……………………………………… …………………………………….. 

 

of ...............................................................................................................(name of bidder entity), the following:   

(a) The facts contained herein are within my own personal knowledge.  

(b) I have satisfied myself that  

http://www.thdti.gov.za/industial%20development/ip.jsp


 
 
 

 
 

 

If the bid is for more than one product, the local content percentages for each product contained in 

Declaration C shall be used instead of the table above.  

The local content percentages for each product has been calculated using the formula given in clause 3 of 

SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above and the information contained in 

Declaration D and E  

(d) I accept that the Procurement Authority / Institution has the right to request that the local content be verified in terms of 

the requirements of SATS 1286:2011 

  

(e) I understand that the awarding of the bid is dependent on the accuracy of the information furnished in this application. I 

also understand that the submission of incorrect data, or data that are not verifiable as described in SATS 1286:2011, 

may result  

  

• the goods/services/works to be delivered in terms of the above-specified bid comply with the minimum local   

content requirements as specified in the bid, and as measured in terms of SATS 1286:2011 and  

  

(c) The local content percentage (%) indicated below has been calculated using the formula given in clause 3 of SATS 

1286:2011, the rates of exchange indicated in paragraph 4.1 and information contained in Declaration D and E which 

has been consolidated in Declaration C above :  

 

 Bid price, excluding VAT (y) R   

Imported content (x)  R  

Stipulated minimum threshold for Local content (paragraph 3 above)    

Local content %, as calculated in terms of SATS 1286:2011   



 
 
 

 
 

(f) in the Procurement Authority / Institution imposing any or all of the remedies: 

 

(g) Remedies of failure to comply with Local Content 

1. Upon detecting that a tenderer submitted false information regarding its, local production and content, or any 
other matter required in terms of any SCM Regulation which will affect or has affected the evaluation of a 
tender, or where a tenderer has failed to declare any subcontracting arrangements, the ECDC will- 

a) inform the tenderer accordingly. 
b) give the tenderer an opportunity to make representations within 14 days as to why- 

i) the tender submitted should not be disqualified or,  
ii) if the tender has already been awarded to the tenderer, the contract should not be 

terminated in whole or in part. 
iii) if the successful tenderer subcontracted a portion of the tender to another person without 

disclosing it, the tenderer should not be penalised up to 10 percent of the value of the 
contract; and 

iv) the tenderer should not be restricted by the National Treasury from conducting any business 
for a period not exceeding 10 years with any organ of state; and 

c) if it concludes, after considering the representations referred to in (1)(b), that- 
i)  such false information was submitted by the tenderer- 

(aa) disqualify the tenderer or terminate the contract in whole or in part; and 
(bb) if applicable, claim damages from the tenderer; or 
 

ii) (the successful tenderer subcontracted a portion of the tender to another person without 
disclosing, penalise the tenderer up to 10 percent of the value of the contract (2)(a) An organ 
of state must- (i) inform the National Treasury, in writing, of any actions taken in terms of 
paragraph f(1); 

 

NAME:                                                               

   

  SIGNATURE:                                                       DATE: ___________  

  

  WITNESS No. 1                                                   DATE: ___________  

  

  WITNESS No. 2                                                   DATE: ___________  



 
 
 

 

Note: Mandatory Requirement. Failure to complete and Sign this document will result in the bid being non responsive. 

SATS 1286.2011

Annex C

Local Content Declaration - Summary Schedule 

(C1) Tender No.

(C2) Tender description: 

(C3) Designated product(s)

(C4) Tender Authority:

(C5) Tendering Entity name:

(C6) Tender Exchange Rate: Pula EU GBP

(C7) Specified local content %

Calculation of local content Tender  summary

Tender item 

no's

Tender price 

- each 

(excl VAT)

Exempted 

imported 

value

Tender value  

net of 

exempted 

imported  

content

Imported 

value
Local value

Local 

content % 

(per item)

Tender 

Qty

Total tender 

value

Total exempted 

imported content

Total Imported 

content

(C8) (C10) (C11) (C12) (C13) (C14) (C15) (C16) (C17) (C18) (C19)

 (C20)   Total tender  value R  0

Signature of tenderer from Annex B (C21)  Total Exempt imported content R  0

(C22) Total Tender value net of exempt imported content R  0

(C23) Total Imported content R  0

(C24)  Total local content R  0

Date: (C25) Average local content % of tender

Note: VAT to be excluded from all 

calculations

List of items

(C9)
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Guidance Document for the Calculation of Local Content 

1.  DEFINITIONS 

Unless explicitly provided in this guideline, the definitions given in SATS 1286:2011 apply. 

2.  GENERAL 

2.1.  Introduction 

This guideline provides tenderers with a detailed description of how to calculate local content of products 
(goods, services and works) by components/material/services and enables them to keep an updated record 
for verification requirements as per the SATS 1286:2011 Annexure A and B. 

The guideline consists of two parts, namely: 

• a written guideline; and 

• three declarations that must be completed: 

- Declaration C: “Local Content Declaration – Summary Schedule” (see Annexure C); 

- Declaration D: “Imported Content Declaration – Supporting Schedule to Annex C” (see Annexure 

D); and 

- Declaration E: “Local Content Declaration – Supporting Schedule to Annex C” (see Annexure E). 

 

The guidelines and declarations should be used by tenderers when preparing a tender. A tenderer must 
complete Declarations D and E, and consolidate the information on Declaration C. 

Annexure C must be submitted with the tender by the closing date and time as determined by the Tender 
Authority. The Tender Authority reserves the right to request that Declarations D and E also be submitted. 

If the tender is successful, the tenderer must continuously update Declarations C, D and E with actual 
values for the duration of the contract. 
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NOTE: 

Annexure A is a note to the purchaser in SATS 1286:2011; and 

Annexure B is the Local Content Declaration IN SATS 1286:2011. 

 

2.2.  What is local content? 

According to SATS 1286:2011, the local content of a product is the tender price less the value of imported 
content, expressed as a percentage. It is, therefore, necessary to first compute the imported value of a 
product to determine the local content of a product. 

 

2.3.  Categories: Imported and Local Content 

The tenderer must differentiate between imported content and local content. 
Imported content of a product by components/material/services is separated into two categories, namely: 

• products imported directly by the tenderer; and 

• products imported by a third party and supplied to the tenderer. 

 

2.3.1.  Imported Content 

Identify the imported content, if any, by value for products by component/material/services. In the case of 
components/materials/services sourced from a South African manufacturer, agent, supplier or 
subcontractor (i.e. third party), obtain that information and Declaration D from the third party. 

Calculate the imported content of components/materials/services to be used in the manufacture of the total 
quantity of the products for which the tender is to be submitted. 

As stated in clause 3.2.4 of SATS 1286:2011: “If information on the origin of components, parts or materials 
is not available, it will be deemed to be imported content.” 

1.3.1.1. Imported directly by the tenderer: 

When the tenderer import products directly, the onus is on the tenderer to provide evidence of any 
components/materials/services that were procured from a non-domestic source. The evidence should be 
verifiable and pertain to the tender as a whole. Typical evidence will include commercial invoices, bills of 
entry, etc. 

When the tenderer procures imported services such as project management, design, testing, marketing, 
etc. and makes royalty and lease payments, such payments relating to the tender must be included when 
calculating imported content. 

2.3.1.2.  Imported by a third party and supplied to the tenderer: 

When the tenderer supplies components/material/services that are imported by any third party (for 
example, a domestic manufacturer, agent, supplier or subcontractor in the supply chain), the onus is on the 
tenderer to obtain verifiable evidence from the third party. 

The tenderer must obtain Declaration D from all third parties for the related tender. The third party must be 
requested by the tenderer to continuously update Declaration D. Typical evidence of imported content will 
include commercial invoices, bills of entry etc. 
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When a third party procures imported services such as project management, design, testing, marketing etc. 
and makes royalty and lease payments, such payments relating to the tender must be included when 
calculating imported content. 

2.3.1.3.  Exempt Imported Content: 

Exemptions, if any, are granted by the Department of Trade and Industry (the dti). Evidence of the 
exemptions must be provided and included in Annexure D. 

 

2.3.2.  Local Content 

Identify and calculate the local content, by value for products by components/materials/services to be used 
in the manufacture of the total quantity of the products. 

3.  ANNEXURE C 

3.1.  Guidelines for completing Annexure C: Local Content Declaration – 

Summary Schedule 

Note: The paragraph numbers correspond to the numbers in Annexure C. 

C1.  Tender Number 

Supply the tender number that is specified on the specific tender documentation. 

C2.  Tender description 

Supply the tender description that is specified on the specific tender documentation. 

C3.  Designated products 

Supply the details of the products that are designated in terms of this tender (i.e. buses). 

C4.  Tender Authority 

Supply the name of the tender authority. 

C5.  Tendering Entity name 

Provide the tendering entity name (for example, Anybody Bus Builders (Pty) Ltd). 

C6.  Tender Exchange Rate 

Provide the exchange rate used for this tender, as per the Standard Bidding Document (SBD) and 
Municipal Bidding Document (MBD) 6.2. 

C7.  Specified local content % 

Provide the specified minimum local content requirement for the tender (i.e. 80%), as per the Standard 
Bidding Document (SBD) and Municipal Bidding Document (MDB) 6.2. 

C8.  Tender item number 

Provide the tender item number(s) of the products that have a local content requirement as per the tender 
specification. 

C9.  List of items 
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Provide a list of the item(s) corresponding with the tender item number. 

This may be a short description or a brand name. 

Calculation of local content 

C10. Tender price 

Provide the unit tender price of each item excluding VAT. 

C11.  Exempted imported content 

Provide the ZAR value of the exempted imported content for each item, if applicable. These value(s) must 
correspond with the value(s) of column D16 on Annexure D. 

C12.  Tender value net of exempted imported content 

Provide the net tender value of the item, if applicable, by deducting the exempted imported content (C11) 
from the tender price (C10). 

C13.  Imported value 

Provide the ZAR value of the items’ imported content. 

C14.  Local value 

Provide the local value of the item by deducting the Imported value (C13) from the net tender value (C12). 

C15.  Local content percentage (per item) 

Provide the local content percentage of the item(s) by dividing the local value (C14) by the net tender value 
(C12) as per the local content formula in SATS 1286. 
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Tender Summary 

C16.  Tender quantity 

Provide the tender quantity for each item number as per the tender specification. 

C17.  Total tender value 

Provide the total tender value by multiplying the tender quantity (C16) by the tender price (C10). 

C18.  Total exempted imported content 

Provide the total exempted imported content by multiplying the tender quantity (C16) by the exempted 
imported content (C11). These values must correspond with the values of column D18 on Annexure D. 

C19.  Total imported content 

Provide the total imported content of each item by multiplying the tender quantity (C16) by the imported 
value (C13). 

C20.  Total tender value 

Total tender value is the sum of the values in column C17. 

C21.  Total exempted imported content 

Total exempted imported content is the sum of the values in column C18. This value must correspond with 
the value of D19 on Annexure D. 

C22.  Total tender value net of exempted imported content 

The total tender value net of exempt imported content is the total tender value (C20) less the total 
exempted imported content (C21). 

C23.  Total imported content 

Total imported content is the sum of the values in column C19. This value must correspond with the value 
of D53 on Annexure D. 

C24.  Total local content 

Total local content is the total tender value net of exempted imported content (C22) less the total imported 
content (C23). This value must correspond with the value of E13 on Annexure E. 

C25.  Average local content percentage of tender 

The average local content percentage of tender is calculated by dividing total local content (C24) by the 
total tender value net of exempted imported content (C22). 

 

4.  ANNEXURE D 

4.1.  Guidelines for completing Annexure D: “Imported Content Declaration – Supporting Schedule 
to Annexure C” 

Note: The paragraph numbers correspond to the numbers in Annexure D. 
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D1.  Tender number 

Supply the tender number that is specified on the specific tender documentation. 

D2.  Tender description 

Supply the tender description that is specified on the specific tender documentation. 

D3.  Designated products 

Supply the details of the products that are designated in terms of this tender (i.e. buses). 

D4.  Tender authority 

Supply the name of the tender authority. 

D5.  Tendering entity name 

Provide the tendering entity name (i.e. Anybody Bus Builders (Pty) Ltd). 

D6.  Tender exchange rate 

Provide the exchange rate used for this tender, as per the Standard Bidding Document (SBD) and 
Municipal Bidding Document (MBD) 6.2. 

Table A. Exempted Imported Content 

D7.  Tender item number 

Provide the tender item number(s) of the product(s) that have imported content. 

D8.  Description of imported content 

Provide a list of the exempted imported product(s), if any, as specified in the tender. 

D9.  Local supplier 

Provide the name of the local supplier(s) supplying the imported product(s). 

D10.  Overseas supplier 

Provide the name(s) of the overseas supplier(s) supplying the exempted imported product(s). 

D11.  Imported value as per commercial invoice 

Provide the foreign currency value of the exempted imported product(s) disclosed in the commercial 
invoice accepted by the South African Revenue Service (SARS). 

D12.  Tender exchange rate 

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 

D13.  Local value of imports 

Convert the value of the exempted imported content as per commercial invoice (D11) into the ZAR value by 
using the tender exchange rate (D12) disclosed in the tender documentation. 

D14.  Freight costs to port of entry 
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Provide the freight costs to the South African Port of the exempted imported item. 

D15.  All locally incurred landing costs and duties 

Provide all landing costs including customs and excise duty for the exempted imported product(s) as 
stipulated in the SATS 1286:2011. 

D16.  Total landed costs excluding VAT 

Provide the total landed costs (excluding VAT) for each item imported by adding the corresponding item 
values in columns D13, D14 and D15. These values must be transferred to column C11 on Annexure C. 

D17.  Tender quantity 

Provide the tender quantity of the exempted imported products as per the tender specification. 

D18.  Exempted imported value 

Provide the imported value for each of the exempted imported product(s) by multiplying the total landed 
cost (excl. VAT) (D16) by the tender quantity (D17). The values in column D18 must correspond with the 
values of column C18 of Annexure C. 

D19.  Total exempted imported value 

The total exempted imported value is the sum of the values in column D18. This total must correspond with 
the value of C21 on Annexure C. 

Table B. Imported Directly By Tenderer 

D20.  Tender item numbers 

Provide the tender item number(s) of the product(s) that have imported content. 

D21.  Description of imported content: 

Provide a list of the product(s) imported directly by tender as specified in the tender documentation. 

D22.  Unit of measure 

Provide the unit of measure for the product(s) imported directly by the tenderer. 

D23.  Overseas supplier 

Provide the name(s) of the overseas supplier(s) supplying the imported product(s). 

D24.  Imported value as per commercial Invoice 

Provide the foreign currency value of the product(s) imported directly by tenderer disclosed in the 
commercial invoice accepted by the South African Revenue Service (SARS). 

D25.  Tender rate of exchange 

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 

D26.  Local value of imports 

Convert the value of the product(s) imported directly by the tenderer as per commercial invoice (D24) into 
the ZAR value by using the tender exchange rate (D25) disclosed in the tender documentation. 
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D27.  Freight costs to port of entry 

Provide the freight costs to the South African Port of the product(s) imported directly by the tenderer. 

D28.  All locally incurred landing costs and duties 

Provide all landing costs including customs and excise duty for the product(s) imported directly by the 
tenderer as stipulated in the SATS 1286:2011. 

D29.  Total landed costs excluding VAT 

Provide the total landed costs (excluding VAT) for each item imported directly by the tenderer by adding the 
corresponding item values in columns D26, D27 and D28. 

D30.  Tender quantity 

Provide the tender quantity of the product(s) imported directly by the tenderer as per the tender 
specification. 

D31.  Total imported value 

Provide the total imported value for each of the product(s) imported directly by the tenderer by multiplying 
the total landed cost (excl. VAT) (D29) by the tender quantity (D30). 

D32.  Total imported value by tenderer 

The total value of imports by the tenderer is the sum of the values in column D31. 

Table C. Imported by Third Party and Supplied to the Tenderer 

 

D33.  Description of imported content 

Provide a list of the product(s) imported by the third party and supplied to the tenderer as specified in the 
tender documentation. 

D34.  Unit of measure 

Provide the unit of measure for the product(s) imported by the third party and supplied to tenderer as 
disclosed in the commercial invoice. 

D35.  Local supplier 

Provide the name of the local supplier(s) supplying the imported product(s). 

D36.  Overseas supplier 

Provide the name(s) of the overseas supplier(s) supplying the imported products. 

D37.  Imported value as per commercial invoice 

Provide the foreign currency value of the product(s) imported by the third party and supplied to the tenderer 
disclosed in the commercial invoice accepted by SARS. 

D38.  Tender rate of exchange 

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 
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D39.  Local value of imports 

Convert the value of the product(s) imported by the third party as per commercial invoice (D37) into the 
ZAR value by using the tender exchange rate (D38) disclosed in the tender documentation. 

D40.  Freight costs to port of entry 

Provide the freight costs to the South African Port of the product(s) imported by third party and supplied to 
the tenderer. 

D41.  All locally incurred landing costs and duties 

Provide all landing costs including customs and excise duty for the product(s) imported by third party and 
supplied to the tenderer as stipulated in the SATS 1286:2011. 

D42.  Total landed costs excluding VAT 

Provide the total landed costs (excluding VAT) for each product imported by third party and supplied to the 
tenderer by adding the corresponding item values in columns D39, D40 and D41. 

D43.  Quantity imported 

Provide the quantity of each product(s) imported by third party and supplied to the tenderer for the tender. 

D44.  Total imported value 

Provide the total imported value of the product(s) imported by third party and supplied to the tenderer by 
multiplying the total landed cost (D42) by the quantity imported (D43). 

D45.  Total imported value by third party 

The total imported value from the third party is the sum of the values in column D44. 

Table D. Other Foreign Currency Payments 

D46.  Type of payment 

Provide the type of foreign currency payment. (i.e. royalty payment for use of patent, annual licence fee, 
etc.). 

D47.  Local supplier making the payment 

Provide the name of the local supplier making the payment. 

D48.  Overseas beneficiary 

Provide the name of the overseas beneficiary. 

D49.  Foreign currency value paid 

Provide the value of the listed payment(s) in their foreign currency. 

D50.  Tender rate of exchange 

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 

D51.  Local value of payments 
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Provide the local value of each payment by multiplying the foreign currency value paid (D49) by the tender 
rate of exchange (D50). 

D52.  Total of foreign currency payments declared by tenderer and/or third party 

The total of foreign currency payments declared by tenderer and/or a third party is the sum of the values in 
column D51. 

D53.  Total of imported content and foreign currency payment 

The total imported content and foreign currency payment is the sum of the values in column D32, D45 and 
D52. This value must correspond with the value of C23 on Annexure C. 

5.  ANNEXURE E 

5.1.  Guidelines to completing Annexure E: “Local Content Declaration- Supporting Schedule to 
Annexure C” 

The paragraph numbers correspond to the numbers in Annexure E 

E1.  Tender number 

Supply the tender number that is specified on the specific tender documentation. 

E2.  Tender description 

Supply the tender description that is specified on the specific tender documentation. 

E3.  Designated products 

Supply the details of the products that are designated in terms of this tender (for example, buses/canned 
vegetables). 

E4.  Tender authority 

Supply the name of the tender authority. 

E5.  Tendering entity name 

Provide the tendering entity name (for example, Anybody Bus Builders (Pty) Ltd) Ltd). 

Local Goods, Services and Works 

E6.  Description of items purchased 

Provide a description of the items purchased locally in the space provided. 

E7.  Local supplier 

Provide the name of the local supplier that corresponds to the item listed in column E6. 

E8. Value 

Provide the total value of the item purchased in column E6. 

 

E9.  Total local products (Goods, Services and Works) 

Total local products (goods, services and works) is the sum of the values in E8. 
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E10.  Manpower costs: 

Provide the total of all the labour costs accruing only to the tenderer (i.e. not the suppliers to tenderer). 

E11.  Factory overheads: 

Provide the total of all the factory overheads including rental, depreciation and amortisation for local and 
imported capital goods, utility costs and consumables. (Consumables are goods used by individuals and 
businesses that must be replaced regularly because they wear out or are used up. Consumables can also 
be defined as the components of an end product that are used up or permanently altered in the process of 
manufacturing, such as basic chemicals.) 

E12.  Administration overheads and mark-up: 

Provide the total of all the administration overheads, including marketing, insurance, financing, interest and 
mark-up costs. 

E13.  Total local content: 

The total local content is the sum of the values of E9, E10, E11 and E12. This total must correspond with 
C24 of Annexure C. 

 
 
 

Acknowledgement and Acceptance by Bidder   

Name:   Bidder:   

Signature:  Date:  

    

 

 


